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The net periodic postretirement health care benefit cost and other changes in plan assets and 
benefit obligation recognized in net assets without donor restrictions are determined as follows for 
the years ended May 31: 

(in thousands) 2019 2018

Service cost 3,170$           3,355$           
Interest cost 3,759 4,105
Amortization of prior service cost (69) (210)
Amortization of loss - 1,106

Net periodic postretirement benefit cost 6,860 8,356

Actuarial (gain) loss (11,188) 10,495
Amortization of prior service cost 69 210
Amortization of loss - (1,106)

Other changes in plan assets and benefit obligation (11,119) 9,599

Total recognized in net periodic benefit cost and
 net assets without donor restrictions (4,259)$          17,955$         

 

In fiscal 2020, an unrecognized net loss of $190,000 is expected to be amortized as a component 
of net periodic postretirement benefit cost.  

For measurement purposes, the assumed annual rates of increase for measuring the obligation at 
May 31, 2018 and the cost for the year ending May 31, 2019 are: 6.00% in the per capita cost of 
covered health care benefits for post-65 benefits and 7.50% in the per capita cost of covered health 
care benefits for pre-65 benefits.  Rates were assumed to decrease gradually to 5.00% in 2027 for 
pre-65 benefits and to 5.00% in 2023 for post-65 benefits and remain at those levels thereafter.  
The assumed annual rates of increase for measuring the obligation at May 31, 2019 and the cost 
for the year ending May 31, 2020 are: 5.75% in the per capita cost of covered health care benefits 
for post-65 benefits and 7.00% in the per capita cost of covered health care benefits for pre-65 
benefits.  Rates were assumed to decrease gradually to 5.00% in 2027 for pre-65 benefits and to 
5.00% in 2023 for post-65 benefits and remain at those levels thereafter.  

A one percentage point change in the assumed health care cost trend rates would have the 
following effect: 

(in thousands) Increase Decrease

Effect on total of service and interest cost components 777$              (537)$             
Effect on postretirement benefit obligation 12,000 (10,009)

 

The discount rate used to determine the accumulated benefit obligation is 4.00% as of May 31, 
2019 and 4.25% as of May 31, 2018.  The discount rate used to determine the net periodic 
postretirement benefit cost is 4.25% as of May 31, 2019 and 4.25% as of May 31, 2018. 
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1. Summary of Significant Accounting Policies for Federal Awards and Basis of Presentation
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Requirements for Federal Awards�����³�8�Q�L�I�R�U�P���*�X�L�G�D�Q�F�H�´���������8�Q�G�H�U���W�K�H�V�H���F�R�V�W���S�U�L�Q�F�L�S�O�H�V�����F�H�U�W�D�L�Q
�H�[�S�H�Q�G�L�W�X�U�H�V���D�U�H���Q�R�W���D�O�O�R�Z�D�E�O�H���R�U���D�U�H���O�L�P�L�W�H�G���D�V���W�R���U�H�L�P�E�X�U�V�H�P�H�Q�W��

2. Facilities and Administrative Cost Recoveries

�(�[�S�H�Q�G�L�W�X�U�H�V���I�R�U���D�Z�D�U�G�V�����R�W�K�H�U���W�K�D�Q���V�W�X�G�H�Q�W���I�L�Q�D�Q�F�L�D�O���D�L�G�����L�Q�F�O�X�G�H���I�D�F�L�O�L�W�L�H�V���D�Q�G���D�G�P�L�Q�L�V�W�U�D�W�L�Y�H���F�R�V�W
�U�H�F�R�Y�H�U�L�H�V�����³�)�	�$�´�������U�H�O�D�W�L�Q�J���S�U�L�P�D�U�L�O�\���W�R���I�D�F�L�O�L�W�L�H�V���R�S�H�U�D�W�L�R�Q���D�Q�G���P�D�L�Q�W�H�Q�D�Q�F�H�����I�D�F�L�O�L�W�L�H�V���D�Q�G
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I. Summary of Auditors’ Results
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IDENTIFICATION OF MAJOR PROGRAMS 
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II. Findings Related to the Financial Statements

�1�R�Q�H���Q�R�W�H�G��

III. Federal Awards Findings and Questioned Costs
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